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stronger  evidence  we  could  have  shown  of  our  disposition  to  avoid, 
as  far  as  possible,  all  allusions  of  a  personal  character,  and  regret 
that  we  have  been  compelled  by  his  communication,  to  say  as 
much  as  we  have  felt  bound  to  do  in  vindication  of  the  course 
v/hich  has  been  pursued  by  the  stockholders  and  agents,  (with  a 
single  exception,)  and  to  show  the  true  reasons  for  the  attack 
which  he  has  seen  fit  to  make  upon  the  majority  of  the  State's 
agents. 

All  which  is  respectfully  submitted, 

TENCH  TILGHMAN, Testate's 
SAMUEL  SPRIGG,       j" Agents, 

Annapolis,  March  4lh,  1848. 
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BY  THE  HOUSE  OF  DELEGATES, 

March  7th,  1848, 
Read  and  ordered  to  be  printed. 
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REPORT. 


The  Committee  on  Ways  and  Means  respectfully  Report: 
That  it  is  with  great  pleasure  they  communicate  to  the  House, 
as  the  result  of  their  investigation  of  the  Finances  of  the  State, 
tJiat  the  affairs  of  the  Treasury  are  now  in  a  sound  and  flourish- 
ing condition,  and  that  the  prospects  for  the  future  are  such  as  to 
waiTant  the  most  entire  confidence,  that  the  credit  of  the  State  of 
Maryland  will  he  sustained  above  reproach  or  suspicion. 

For  some  years  after  the  time  when  the  people  of  this  Stale,  and 
their  representatives  here,  had  reahzed  the  fact,  that  a  heavy  debt 
was  pressing  upon  them,  the  interest  on  which  it  was  necessary  to 
provide  by  taxation  in  order  to  preserve  (o  honor  of  the  Slate, the 
reports  of  the  committees  on  Ways  and  Means  were  occupied  with 
pioposiiig  and  defending  various  scheiries  for  increasing  the  reve- 
nue, at  the  same  time  expressing  a  hope,  that  the  day  would  not 
he  distant  when  means  would  be  full}- provided  for  complying  with 
the  obligations  of  the  State.  More  recently,  when  (he  laws  which 
had  been  passed  for  the  purpose,  were  bringing  their  tribute  into 
the  Treasury,  the  reports  of  the  committees  arrayed  facts  and  ar« 
gumentsto  prove,  (hat  the  State  was  in  a  condition  to  declare,  that 
she  would  in  future  pay  with  certainty  and  regularity  the  interest 
due  to  her  creditors.  Happily  for  the  honor  of  Maryland,  the  last 
legislature  fixed  by  law  the  fiist  day  of  January  of  the  present 
year  for  the  resumption  of  (he  regular  payment  of  interest^  and 
provided  for  funding  the  arrears  of  interest  previously  due. 

The  regularannual  receipts  into  ihe  Treasury  now  greatly  exceed 
the  amount  of  expenditures,  including  the  interest  both  on  the 
main  public  debt  and  the  funded  arrears;  the  revenue  both  from 
direct  and  indirect  sources  is  sieadily  increasing;  while  in  addition 
to  the  surplus  referred  to,  the  sinking  fund  is  in  full  operation, and 
annually  reduces,  bv  a  largelv  inciefising  amount,  (he  mass  of  the 
Public  Debt. 
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It  is  no  louger  necessary  for  the  committee  on  Ways  and  Means, 
to  propose  additional  taxes,  or  to  urge  the  Legislature  to  the  per- 
forniunce  of  asi  v,ci  required  by  the  princ  plesof  justice  and  honor. 
It  is  rather  their  patt  to  give  assurance,  that  previous  legislation 
has  been  completely  successful  in  rescuing  oui  State  from  her  posi- 
tion of  apparent  insolvency;  and  that  nothing  more  is  necessary  to 
maintain  her  ciedit  nnimpoired  for  the  future,  than  the  cheerful 
and  prompt  payment  by  the  people  of  the  taxes  already  imposed. 
It  is  their  duly,  also  to  show,  that  witli  sucli  action  on  the  part  of 
the  people,  every  year  will  greatly  lessen  the  principal  of  the  pub- 
lic debt;  and  that,  if  the  present  lawsrenuiin  un-iepeaied,  the  en- 
tire burden  will  be  removed  withiii  a  period  of  time  much  shorter 
than  has  generally  been  supposed. 

Of  the  disposition  of  the  people  failiifully  to  comply  with  the 
engagements  of  the  State,  and  to  contribute  freely  of  their  means 
to  effect  this  purpose,  no  one  now  pretends  to  express  a  doubt. 
Upon  this  subject,  indeed,  the  people  of  tliis  Stale  Iiave  always 
been  sound;  and  if  in  some  particular  localities  there  seemed  at 
first  to  be  a  faltering,  it  was  because,  in  the  suddeness  of  the 
emergency,  the  honest  men  of  the  conununity  did  net  at  once  re- 
cognise their  own  strength,  and,  deceived  by  the  clan:0r  of  a  t'eWy 
apprehended  a  force  in  opposiiicn,  which  did  not  m  fact  exist. 
The  cause  of  Stale  Faith  was  socn  triumphant,  and  now,  entirely 
removed  from  the  sp'riere  of  party,  unites  in  its  support  the  whole 
comiriuni'.y. 

The  teport  of  the  Treasurer  shovfs  the  various  souices  of  reve- 
nue with  all  t!ie  receipts  and  expoiidiLures  of  the  State  during  the 
past  yea; ;  and  the  committee  do  not  deem  it  necessary  to  go  into  a 
minute  examination  of  the  items,  in  order  to  frame  a  detailed  esti- 
mate for  the  future.  It  may  be  well,  however,  to  make  a  summary 
statement  of  the  present  condition  of  our  finances,  and  to  give 
the  general  deductions  drawn  from  ih-^  Treasurer's  report. 

The  committee  on  Ways  and  Means  at  the  last  session  of  the 
Legislature  estimated  the  annual  receipts  (exclusive  of  the  Tobac- 
co Inspection  and  Colonization  tax)  at  ,$970,000,  and  the  expendi- 
tures, including  all  the  interest  to  be  paid  by  the  State  after  fund- 
ing the  arrears,  at  .fS)23 ,000;  showing  a  clear  surplus  in  each 
yehr  of  more  than  $52,000,  The  last  year  has  proved,  that  the 
estimate  of  receipts  was  too  small, and  that  of  the  expenditures  too 
large.  The  excess  of  the  actual  receipts  over  the  estimates  was 
upwards  of  $319,000;  but  this  excess  includes  a  large  amount  of 
direct  taxes  paid  in  1847,  which,  if  the  privilege  of  paying  with 
coupons  had  continued,  would  have  come  into  the  Treasury  during 
the  present  year.  It  is  necessary,  therefore,  to  analyse  the  account, 
in  order  to  ascertain  what  is  the  regular  and  natural  increase  of 
the  yearly  receipts. 

Laying  aside,  for  the  present,  the  direct  taxes,  we  find,  that  the  re- 
venue from  other  sources,  payable  always  in  cash,  and,  therefore, 
not  at  all  affected  by  the  Coupon  system,  exceeded  the  estimate  of 
the  committee  for  the  same  sources,  by  about  $54,000j  and  when 


we  con?ic1eiMhat  almost  all  the  itcnisin  this  account  neces^sarily  in- 
crease wiih  the  incivasin^  wealth  and  prosperilj  of  the  country,  t'n»^re 
ceriainiy  can  he  no  apprehenc-ion  ihat  future  years  will  bring  us 
less  than  the  p;is;.  Extraoidinary  cnsJialtie?,  may,  of  course,  for  a 
sin;;leyear  interrupt  this  progress,  but  if  such  interruption  occur,  it 
must,  in  the  nature  of  thing?,  he  only  temporary. 

The  law  taxing  the  commissions  of  executors  and  administrators, 
must  yield  considerably  more  to  the  treasury  than  heretofore;  and, 
indeed,  several  years  yet  must  elapse,  before  it  takes  effect  on  the 
whole  mass  of  p  rsonal  property,  which  in  the  course  of  a'  ye&r 
passes  into  administration.  The  law  relating  to  Collateral  Inheri- 
tances has  not  been  effectual,  so  far  as  the  collection  of  the  tax  on 
real  estate  is  concerned,  and  it  is  antif^ipated  that  a  considerable  in- 
crease of  revenue  will  be  derived  froii;  the  supplement  already 
passed  by  the  House  of  Delegates,  which  provides  a  mode  of  as 
certaining  the  real  estate  subject  to  the  law,  of  appraising  its  value, 
and  securing  tlie  collection  of  tbe  tax.  The  new  lottery  contract, 
also,  adds  a  certain  annual  sum  of  upwards  of  $11,000  to  the 
amount  received  on  the  same  account  in  1S47. 

From  tli8  Internal  Improvement  Companies,  we  have  reason 
rather  to  anticipate  an  increase  than  a  loss  of  revenue,  when  they 
are  considered  in  the  aggregate.  For,  though  no  dividend,  except 
in  additional  slock,  can  be  expected  frotn  the  Baltimpre  and  Ohio 
Rail  Road  Company  for  a  mmiber  of  years,  yet  the  increased 
trade  and  the  economical  ntanagement  of  the  Susquehanna  Roil 
Road,  will  more  than  supply  the  Jeficiency,  if  any  judgasent  can 
be  formed  frou)  the  returns  of  last  year.  If  the  individual  stock 
holders  of  the  latter  company  and  other  persons  interested  in  the 
trade  of  Baltimore,  should  succeed  in  raising  the  means  foi  form 
inga  railroad  connexion  with  the  Central  Road  of  Pennsylvania, 
the  State  may  coniidenlly  expect  a  largely  increased  revenue  from 
the  source  here  indicated. 

It  is  understood  that  the  Chesapeake  and  Ohio  Canal,  for  whose  ' 
benefit  has  been  incurred  the  larger  portion  of  th"  debt  which  is 
at  piesent  a  btirden  upon  the  peojile  of  Maryland,  is  now  in  the 
course  of  coiDpletion,  and,  it  is  supposed,  will  be  finished  within  a 
period  of  two  year%  Soon  after  that  time,  ;mless  the  friends  and 
advocates  of  that  woik  havebeca  wildly  exiravagant  in  their  cal- 
culations, the  Stale  must  realize  from  it  a  considerable  revenue, 
and  thus  at  last  receive  some  return  for  the  vast  amount  of  iiioney 
that  she  has  lavished  on  its  construction. 

Turning  now  to  the  Direct  Tax.  we  fii.d  that  the  last  year's  re- 
port of  the  committee  estimated,  that  it  would  yield  annually  the 
sum  of  .f>500,000;  in  making  which  estimate,  a  considerable  al- 
lowance was  no  doubt  mrde  from  the  gros-5  amount  accruing  for 
loss  upon  collections.  Since  that  report  was  published,  the  new 
assessments  in  the  city  of  Baltimore  have  increased  the  basia  of 
Direct  taxation  by  sl4, 471.235,  making  an  annual  addition  to  the 
State's  reven:ie  of  ^'SOjlTp. 
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The  ilems  now  included  under  the  head  of  Direct  Tax,  are  a« 
follows: 

The  levy  placed  in  the  hands  of  collectors,  8479,400 

The  lax  on  stock,  of  Banks  and  other  Corporations,      30,300 

'<■  State  stock,  about,  30,000 

'«  City  stock,  10,300 

"  Officers,  about  10,000 


Making  a  total  of  $560,000 

The  return  of  balances  in  the  hands  of  collectors,  made  by  the 
Treasurer  in  compliance  with  an  order  of  the  House  of  this  ses- 
sion, shows,  that  the  ultimate  loss  to  the  State  on  any  one  year's 
taxes  is  considerably  less  than  5  per  cent.,  and  if  an  allowance  of 
even  so  much  is  made  for  loss.  We  may  expect  to  receive  from  this 
source  the  sum  of  $532,000. 

The  account  of  our  revenue,  then,  made  up  fiom  the  actual  re- 
ceipts of  last  year,  together  with  the  ascertained  result  of  the  as- 
sessment in  Baltimore,  and  of  the  lottery  contract,  stands  thus: 
Estimate  of  the  committee  of  last  year,  $976,000 

Excess  in  actual  receipts  from  indirect  sources,  54,000 

Addition  from  Lottery  contract,  1 1,000 

Increase  in  the  Direct  Tax,  32,000 


Making  the  total  average  receipts  for  a  year.  $1,073,000 

It  has  been  already  stated  that  last  year's  estimate  of  the  expen- 
ditures has  proved  to  have  been  too  large.  The  ordinary  expenses 
were  rated  at  ii;200,000,  but  the  Treasurer's  report  shows  that  they 
reached  but  .9180,288  in  the  year  1847;  and  the  incorporation  of 
the  biennial  session  law  into  the  constitution  will  have  the  effect  of 
deducting  a  further  simi  of  $25,000  a  year;  so  that,  for  the  future, 
the  sum  of  ^160,000  is  a  full  estimate  for  this  account.  Besides, 
it  was  supposed  that  the  amount  of  the  arrears  to  be  funded  would 
e'qual  $1 ,200,000,  the  interest  on  which  would  have  been  $72,000; 
but  the  immense  payments  made  in  coupons  during  last  year  have 
reduced  the  principal  to  be  funded  to  aboui,  ;Si900,000,  and  the  in- 
terest, of  course  to  $54,000. 

The  total  expenditures,  as  estimated  hist  year,  were         $923,000 
The  saving  in  ordinary  expenses,  is  $40,000 

"  interest  on  arrears,  18,000 

' .    $58,000 


Showing  the  total  annual  average  expenditure  to  be        $865,000 
which  deducted  from  the  annual  revenue,  before  stated  as  $1,073, 
000,   leaves   a   smplus   of  $208,000   in  the  nature  of  a  Sinking 
Fund,  to  be  devoted  to  the  extinguishment  of  the  State  Debt. 

Nothing  surely  could  be  more  gratifying  to  every  lover  of  his  na- 
tive State,  than  to  find  that  she  stands  in  so  safe  a  position  as  re- 
gards the   preseivation  of  her  credit,  and  that  such  flattering  pros- 
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pects  lire  now  opened  before  her,  of  an  early  and  honest  reheffrom 
the  pressure  of  her  obligations.  To  those  wjio  are  familiar  with 
the  operation  of  conijioniul  interest,  it  will  at  once  be  evident  how 
rapidly  the  whole  public  debt  will  be  absorbed  by  the  application 
of  a  surplus  of  $20U,00U  a  year  to  the  pnichaae  or  redemption  of 
Slate  stock.  And  when  it  is  remembered,  also,  that  the  Siiiking 
Fund  proper  is  now  §1 .642,934,  the  interest  on  which,  even  now 
amoun'ing  to  nearly  $90 ,0U0,  is  invested  annually  in  State  Slocks, 
it  may  b  slated  Wjih  absolute  certainty,  that  if  the  tax  Iaw3  now 
on  the  statue  book  remain  inirepealed.  and  even  if  the  revenue  de- 
rived from  them,  and  from  the  public  works,  does  not  hereafter 
increase  at  all  beyond  the  present  receipts,  the  whole  of  our  debt 
will  be  discharged  in  le9S  than  twenty  years.  But  the  proceeds  of 
the  present  taxes  must  increase,  as  they  have  increased  from  year 
to  year,  and  the  Rail  Roads  and  (-'anais  to  which  the  State  basso 
largely  advanced  her  credit,  will  inevitably  become  more  product- 
ive, not  only  directly,  by  the  payment  of  dividends,  but  indirectly 
by  promoting  the  accunnilation  of  wealth  and  adding  to  the  value 
of  property.  No  one  can  be  blind  to  the  rapid  progress  that  is  tve- 
ry  where  apparent  in  this  country,  and  no  one  is  bold  enough  to 
predict  all  that  his  experience  ami  reason  leach  him  to  believe  in 
regard  to  the  future. 

In  this  connexion,  it  may  not  be  amiss  lo  say,  that  the  immedi- 
ate and  rapid  prosecution  of  the  Rail  Road  to  the  Waters  of  the 
Ohio  is  of  vital  importance  to  the  prosperity  of  this  Slate  ;  and 
that  the  suspension  for  a  few  years  of  the  small  dividends  hereto- 
fore received  into  the  Treasury  from  this  source,  is  a  matter  of  but 
little  moment,  wheir  compared  with  the  immense  increase  of  trade 
and  wealth  to  tiie  comnunrity,  and  of  revenire  to  tiie  Stale,  conse- 
rpient  upon  the  early  completion  of  that  great  work. 

There  is  some  reason  to  apprehend  that  the  actual  amotmt  of  the 
debt  which  is  a  burden  irpon  the  people  of  this  State,  isgreatly  ex- 
aggerated in  the  minds  of  many  persons,  and  that  the  rrature  and 
operation  of  the  Sinking  fund  are  neither  well  nor  generally  un- 
derstood. It  is  a  mystery  to  a  great  number,  how  it  can  be  said,  that 
we  shall  get  rid  entirely  of  our  debt  by  a  designated  period  of  time, 
whilst  the  annual  account  constantly  presents  an  mrdiminiblied 
amount  of  principal.  It  ma}'^  not  be  out  of  place  in  this  report,  to 
make  a  brief  explanation  in  regard  io  this  sirbject. 

The  amount  of  bonds  and  stocks  constituting  the  nominal  debt 
of  the  State  of  Maryland,  inclusive  of  all  the  arrears  ofinter-est  to  be 
funded,  is  .$16,175,062.  But  of  this,  bonds  for  ,v;3,200,000  are  in 
the  hands  of  the  Baltimore  and  Ohio  Rail  Road  Company,  and  the 
interest  on  them,  in  case  they  should  ever  be  used  by  that  Compa- 
ny, issecured  beyond  all  danger,  because  the  immense  receipts  of 
the  road  are,  in  that  event,  according  to  the  late  decisicju  of  the 
Court  of  Appeals,  to  be  first  applied  to  the  payment  of  that  inter- 
est, in  preference  to  the  extension,  construction,  or  even  repairs  of 
the  r-oad.  The  State,  also,  holds  in  the  Baltimore  and  Ohio  Rail 
Road  and  the  Washington  Branch  stock  amounting  to  $1,050,000, 
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from  which  she  has  received  yearly,  including  the  capitation  tax,  a 
much  larger  sum  than  the  inteiest  to  be  paid  on  the  bonds  issued  by 
her  ro  pay  her  subscriptions;  and  even  without  the  dividends  on  the 
main  stem,  the  State  would  still  receive  more  than  sufficient  to  cover 
herown  liabihty  on  tliis  account.  The  interest  on  $1,000,000, 
loaned  to  the  Susquehanna  aiid  Tide  Water  Canal  Companies,  it 
may  now  be  safely  said,  will  be  fully  provided  for  out  of  the  re- 
ceipts into  the  Treasury  froni  those  companies;  and  that  due  on 
$148,000  borrowed  on  account  of  the  tobacco  warehouses,  is  se- 
cured by  the  proceeds  of  inspections.  These  items  together 
amount  to  $5,348,000,  the  interest  on  which  need  not  be  provided 
for  by  taxation.  This  sum  deducted  from  $16,175,062,  the  nom- 
inal amount  of  principal  as  stated  above,  leaves  liplO, 827,062  as  the 
amount  of  public  debt,  the  interest  on  which  must  be  paid  by  tax- 
ation. But  of  this  latter  amount,  ,$1,642,934  is  held  by  the  Slate 
herself,  under  the  name  of  the  Sinking  Fund,  the  interest  on  which 
is  annually  appropriaied  to  the  purchase  of  a  further  portion  of  the 
State  stock  or  bonds.  Deducting  ihis  from  the  $10,827,062  it  will 
appear,  that  the  sum  of  $>9,lS4,r28  were  now  in  the  Treasury  it 
would  pay  off  all  the  debt  of  the  State,  for  the  interest  on  which  it 
is  necessary  to  lay  taxes  upon  the  people. 

The  Sinking  Fund,  indeed,  is  only  so  much  extinguished  debt, 
and  so  much  of  tiie  annual  revenue  a?  had  been  previously  de- 
voted to  the  payment  of  ihe  interest  of  such  debt,  is  applied,  un- 
der the  nan)e  of  the  interest  of  the  Sinking  Fund,  to  the  extin- 
guishment of  a  further  amount  of  the  debt.  There  is,  in  fact,  no 
difference  between  this  operation,  and  the  application  of  surplusses 
to  the  purchase  of  bonds  or  stocks  to  be  destroyed  or  cancelled. 
Thus  it  will  be  seen,  that  if,  instead  of  constantly  stating  the 
w^hole  amount  of  stocks  and  bonds  issued  by  the  State,  as  ihe  pre- 
sent amount  of  her  debt, — the  oiiginal  amount  should  be  so  di- 
vided, as  to  show  how  much  is  in  the  hands  of  creditors,  and  how 
nmch  has  been  extinguished  l)y  the  operation  of  the  Sinking 
Fund,  it  would  be  understood  at  once  by  every  one,  how  rapidly 
we  are  relieving  ourselves  by  the  regular  payn:)ent  of  taxes  from 
the  burden  of  our  debt.  Thus,  on  the  1st  of  Deceuiber,  1846, 
the  Sinking  Fund  vvas  $1,515,227,  and  on  the  1st  of  December, 
1847,  ii  was  sl.642,931  ;  and  the  difference  of  $127,707,  shows 
the  decrease  of  the  public  debt  in  the  last  fiscal  year,  and  when, 
as  will  be  the  case  after  the  present  year,  it  becomes  prudent  to 
devote  the  annual  sutplusses,  beyond  the  interest  of  the  Sinking 
Fund,  to  the  purchase  or  rederjiption  of  slock,  the  annual  decrease 
of  the  debt  will  be  still  more  striking. 

After  the  debt  has  been  considerably  diminished  by  the  opera- 
tion of  the  surplusses  referred  to,  and  when  the  public  works, 
which  have  heretofore  been  unpn.ductive,  begin  to  swell  the 
amount  of  the  State's  revenue,  it  will  be  for  future  legislatures  to 
determine,  whether,  and  to  what  extent,  the  taxes  shall  be  remov- 
ed. For  us,  it  is  enough  to  know,  that  if  the  taxes  already  im- 
posed are  regularly  paid,  as  we.  cannot  doubt  they  will  be,  all  our 
financial  difficulties  are  at  an  end. 
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So  far  the  commiilee  have  called  altenlicn  to  (he  general  condi- 
tion and  receipis  of  the  Treasury,  wiiliout  making  special  rcfer- 
enct'  to  the  pecidiar  circumstances  which  affect  ihe  revenue  of  ihe 
present  year.  U  is  well  Iciiowii  ihat  a  great  poiiion  of  the  diieci 
tax,  whicli  in  the  ordinary  course  of  things  would  imve  come  in 
during  the  year  1^48,  was  brought  into  die  Treasury  before  Oc- 
tober, 1847,  on  account  of  the  privilege  of  paying  with  coupons, 
which  tenninated  on  ttie  first  of  that  month.  The  excess  tlius 
paid  was  about  .•i^'^50,UU0,  and  by  so  much,  if  there  is  no  fur- 
ther h-uls!;iiion  on  tlie  siibjt-ct,  will  the  receipis  un  account  of  the 
Direct  Tax  be  deficient  in  the  present  year,  after  which  the  full 
amount  will  bo  again  regularly  realized  to  the  Treasury.  Jt  has 
been  shown,  that  the  total  annual  average  revenue  will  exceed  the 
expenditures  of  a  year  by  .$20S.0(i0,  whicl)  would  nearly  cover 
the  deficiency  stated  above ;  but  in  addition  (o  this,  there  was  an 
actual  cash  balance  in  the  Treasury  on  the  1st  of  December  last 
the  beginning  of  the  fiscal  year,  of  $-328,499,  which  of  itself,  re- 
gardless of  any  surplusses,  is  far  greater  than  the  deficiency.  Ac- 
cording to  the  estimates  made  by  the  Treasurer  on  the  Sih  and 
9i!i  pages  of  his  repoit,  the  receipts  of  the  year  will  be  .Sb38,392, 
which  added  to  the  balance  in  hand,  gives  ^IjlGGjS^l,  as  the 
means  of  the  State  for  paying  her  whole  expendituies  for  the 
year,  amounting  according  to  his  estin)ate  on  page  IOth,to  $920,- 
201  ;  so  that  on  the  Ist  of  Decen;iber.  1S48,  we  should  still  liavea 
balance  of  8240,69(1,  in  the  Treasury.  It  is  true  that  the  expen- 
ditures of  the  State  are  not  equally  distributed  through  the  year, 
and  that  the  heavy  payments  do  not  correspond  in  point  of  time 
with  the  largest  receipts  into  the  Treasu'y ;  but  if  at  any  time  a 
temporary  difficulty  should  occur  from  this  cause,  the  resumption 
act  amply  provides  for  the  emergency. 

It  is  clear  then,  that  there  is  no  reasonable  ground  foi  appre- 
hension; and  we  may  rather  congratulate  ourselves  that  so  large 
an  an^.ount  has  been  paid  in  coupons,  for  ihe  eliect  has  been,  to 
decrease  the  anticipated  amount  of  funded  debt  by  nearly  three 
hundred  thousand  dollars.  ]thad  been  assumed,  tijat  the  arrears 
funded  would  reach  $1,200,000,  but  the  return  of  the  commis- 
sioner of  loans  show^s  that  8910,000  is  the  whole  amount  of  the 
arrears  unpaid.  By  the  sixth  section  of  the  lesumption  act,  it  is 
provided,  that  all  surplus  moneys  in  the  Tieasury,  beyond  the  ex- 
penses of  the  State,  should  be  applied  to  the  purciiase  or  redemp- 
tion of  the  arrear  stock,  and  the  large  payment  of  coupons  in  ad- 
vance has  for  the  ])resent  year  effected  the  very  purpose  desired,  in 
the  simplest  possible  manner. 

It  is  not  desirable,  however,  that  there  should  be  so  great  a  dis- 
parity between  the  araOunt  of  direct  tax  paid  in  the  present  year, 
and  in  the  years  previous  and  subsequent;  and  the  committee  have 
reported  a  bill,  one  great  purpose  of  which  is,  to  prevent  ^uch  dis- 
parity, by  bringing  a  large  poition  of  tfie  taxes  of  1848  into  the 
treasury  in  the  course  of  the  year,  while,  at  the  same  time,  the  re- 
ceipts of  no  future  year  are  shortened.     By  that  bill,  it  is  proposed. 
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that  on  all  taxes  paid  before  Uie  first  days  of  September,  October, 
and  November,  respectively,  of  the  year  for  which  tlie  taxes  are  due, 
abatements  shall  be  made  of  five,  four  and  three  per  cent,  respec- 
tively, on  the  amount  of  the  said  laxes,  with  provisions  securing 
the  prompt  payment  by  the  collectors  into  the  Treasury,  on  pain  of 
losing  the  amount  of  deduction  which  they  are  obliged  by  law  to 
allow  the  tax  payers.  It  is  believed,  that  while  a  clear  saving  will 
be  thus  ensured  to  the  tax-payers  generally,  no  loss  will  result  to 
the  State,  because  the  taxes  will  be  brought  in  at  a  nmch  earlier 
day,  and  the  prompt  and  efficient  colleciion  secured  by  the  law 
will  save  much  that  might  under  the  present  system  be  lost  in  the 
course  of  collection.  But  in  addition  to  tijis  provision,  it  is  pro- 
posed by  the  law  to  enforce  the  collection  ot  the  whole  direct  tax 
by  the  iirst  of  April  of  die  year  following  that  for  which  it  is  le- 
vied, instead  of  by  the  first  of  October,  as  at  present,  thus  gaining 
six  months  to  (he  Slate,  and  the  taxes  are  also  declared  to  be  in 
arrearon  the  first  of  January  of  the  year  following  that  for  which 
they  are  levied,  and  interest  is  made  payable  from  that  dale.  Thus 
the  State  is  doubly  secured  against  any  loss  from  the  deductions 
allowed,  while  the  (ax-payer  may,  if  he  is  prompt,  be  at  once  re- 
lieved of  a  portion  of  his  burden. 

In  the  same  bills  are  numerous  pirovisions,  carefully  framed,  for 
the  purpose  of  rendering  more  effectual  (he  present  system  of  col- 
lecdons  and  assessments.  No  new  subjec(s  of  taxation  have  been 
introduced,  and  no  further  tax  has  been  imposed,  but  it  is  believed, 
that  the  bill  reported  will,  if  passed,  have  the  effect  of  increasing 
considerably  the  public  revenue  by  affording  methods  of  bringing 
to  light  a  great  deal  of  properly,  which,  though  already  liable  to 
taxation,  has  escaped  entirely,  on  accountofthedefects  of  the  present 
laws.  It  is  unnecessary  lo  say,  that  every  effort  should  be  made  to 
distribute  the  burden  of  sustaining  the  credit  of  the  State,  as 
equally  as  possible  over  all  the  property  within  her  limits,  and  that 
each  man  will  more  cheerfully  pay  his  own  pioportion,  if  he  is  as- 
sured that  all  others  are  obliged  to  do  the  same. 

The  propriety  of  making  a  general  re-assessment  of  the  proper- 
ty of  the  Stale  has  been  brought  before  the  commillee;and  although 
there  are  many  reasons  of  great  weight  which  might  seem  to  make 
such  a  measure  at  present  desirable,  yet  (he  committee  have  come 
to  the  conclusion,  that  it  is  better  to  postpone  any  action  upon  this 
subject.  We  have  just  commenced  the  regular  payment  of  inter- 
est upon  our  debt,  the  receipts  from  all  sources  are  abundantly 
sufficient  to  comply  with  all  our  obligations,  and  it  is  not  advisa- 
ble that  ihere  should  yet  be  any  agitation  of  the  public  mina  in 
relation  to  a  new  apportionment  of  the  burden,  which  is  now  so 
cheerfully  borne.  The  committee  have  little  doubt,  however,  as 
far  as  they  can  now  see  before  them,  that  it  will  be  for  the  advan- 
tage of  the  State,  and  promote  (he  equality  of  taxation,  if  a  re- 
assessment is  ordered  by  the  next  legislature. 
All  which  is  respectfully  submitted, 

TH:  DONALDSON,  Chairman. 
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BY  THE  HOUSE  OF  D-ELEGATES, 

-Viaxch  8lh,  1848. 
Read  and  ordered  to  be  printed. 
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